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Definition :
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Money

Money is what money does. (WW?WQETWWW) - John Hicks

Money is a medium of exchange that is widely
accepted in transactions for goods and services. It
can take the form of physical currency, such as
coins and banknotes, or digital currency, such as

crypto-currency and electronic transfer.
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Barter System (a%q faf<Hd Yol

o
113

Economics with Ravi

The barter system is a system of trade where goods or services are
exchanged directly for other goods or services without the use of
money. In a barter system, people trade what they have for what
they need, without the need for a medium of exchange like cash or
credit.

For example, a farmer may trade some of his crops for tools he
needs, or a shoemaker might trade a pair of shoes for a bushel of
wheat.
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Paper Currency




Coins

The Indian Coinage Act, 2011

Economics with Ravi

U Issued by Govt.of
India(Ministry Of Finance)
HRT THR(Fad A7) garT
SR

J Government of India can issue
a coin maximum of Rs.1000.

(foT HaATerg, T gt
SfUHTH 1000 . BT SR B
ol gl)

0 Mints(SHET) :

v' Kolkata

v Mumbai

v" Noida

v Hyderabad £D
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dIssued by Govt.of
India(Ministry Of
Finance
HRT WER(AT F7ATE) garr sy

Signature : Finance
Secretary
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Banknotes(d&ad1<e)

Reserve Bank of India Act, 1934
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O Issued by RBI(RBI gaRT STHY)

{1 Signature : Governor of RBI(§¥dT1&TX : RBI T
ATeT)

(J RBI can issue a banknote maximum of Rs.
10000. (RBI, T dsiie 3fAHaH 10000 F. &7
ST T ThelT B)

0 Banknote Printing Press :

v’ Devas
v Nasik
v’ Mysore
v Salboni



Some Important Facts.

e The first gold coins in
India were issued by the
Indo-Greek rulers.

e Pure gold coins were first
introduced by the Kushan
ruler Kanishka.

e The credit for introducing
the modern currency i.e.
Rupee goes to Sher Shah
Suri. Sher Shah introduced
a silver coin of 11.4 grams,
also known as the Silver
Rupee.
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(FT ApcaqUl d27)
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Demonetization (g

Higher denomination notes (1,000, 5,000 and 10,000 rupees) were
reintroduced in 1954, which were demonetized in 1946. In 1978 the higher
denomination notes were once again demonetized. Again in 2000 AD. only
1000 denomination banknotes were remonetized.

To deal with problems like corruption, black money, terrorism and
circulation of fake currency in the economy, demonetization was done for
the third time in India on 8 November 2016 when 1000 and 500 banknotes
were withdrawn from circulation.

(Demonetization) Year Demonetized Banknotes
J St 1946 1000, 5000, 10000
g 1978 1000, 5000, 10000
3rd 2016 500, 1000
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Demonetization (g

1954 & 3= Hegadl & et (1,000, 5,000 3R 10,000 F9) &I BT & AE
T arar or, foes 1946 A fagdIpd &Y fer aar a1 | 1978 A 3T FHoaa
% el A T 9 6§ Fediha o faar amm an) g 2000 §. . R
1000 Heqqauqoéqoducafraﬁa?{ﬁ\m?ml

FNTTEAT H FSCIR HIATHT 3Tdhare 3T el HGT & Tolad ST AEATT O
ﬁﬁ%ﬁvmﬁmwﬁWSWZOmﬁﬁmwaﬁ
1000 33X 500 ¥ SFailc ToeT ¥ T8N [ 1T |

(Demonetization) Year Demonetized Banknotes
]I 1946 1000, 5000, 10000
g 1978 1000, 5000, 10000
3rd 2016 500, 1000
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Demonetised

Banknotes in

1978

1978 # d< A

A O G D C TV A WA eIl )

Rupees Ten Thousand - Lion Capital, Ashoka Pillar
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Some important facts (F& FAgcayol 923

0 In 1953, Hindi was displayed on the
new notes.

0 In 1950, the first banknote of Republic
India was issued in denominations of
Rs 2, 5, 10 and 100.

d 20 in 1972 Rs. denomination notes
and Rs.50 in 1975. Denomination
notes issued

d Rs. 500 note was introduced in
October 1987 with the portrait of
Mahatma Gandhi.

4 From 2011, the rupee symbol (})
started appearing on banknotes and
coins.

Q 1953 H AT aAler W B & uehia
fohar I

0 1950 #, Rufecrsr 3T T Ugelm dahalc
T 2, 5, 10 3R 100 & Hegadr #
ST faam arar o)

0 1972 # 20 &. Hegadl & slic IR 1975
# 50 3. H—aa?‘ra:aitwfrﬁn—fr?rtrl

0 %. 500 & Ale 3{Fcsk 1987 H HGICAT
el & Ry & gry g7 fRar I o |

0 2011 & 9 & gfds (%) dpalel 3R
et W yelRa fhar S o9 |




Economics with Ravi Symbol of Rupee

This new symbol of rupee (X) is made by combining the letter T
of Devanagari script and the letter 'R’ of Roman script, the
Government of India has accepted this symbol on 15 July 2010.
The symbol has been created by Mr. D. Uday Kumar, a post

graduate from the Indian Institute of Technology (II'T), Mumbai.

TAT T I AT TIh(%) SaaRT A & T 3R IA7 o

& 3R 'R A AT T §a1 8, ¥RT WHR a4 15 Sels

2010 &I 37 O« &l TR N foar gl I8 Reg ARG
Sl HEU (ITSIMSE), HFes & Uree Ioque A 3.
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Supply Of Money(HeT ST 3MY{c)

Money supply refers to the total amount of money in circulation in an economy at a point of time. This includes all forms
of currency, such as physical currency (coins and banknotes), deposits in bank accounts, and other types of liquid assets
that can be used as a medium of exchange.

The money supply is an important concept in macroeconomics because it has a significant impact on the overall level of
economic activity in an economy. When there is an excess supply of money, it can lead to an increase in spending and
investment, which can stimulate economic growth. However, if there is too much money in circulation, it can lead to
inflation and other economic problems, and a decrease in the money supply leads to a decrease in investment
and production, which can lead to recession and unemployment.

g &1 ogfd T FfEd geg A foddl selarawn & Tgaq # gg] & $d AR @F Yafd =l &1 356 3
JhR & Hal WA g, o [ Yifde Ja1 (Riad 3R dF i), dF Ml # o F 1, 3R 3 UHR DI axdl
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AepISIITeR H Ha1 $ 3l U Tewaqul SauRUN ¢ i s8I sifoyawn # ofifier Tfafaf & w7y TR
R Hgayul UHId USdl &1 99 Hal &1 31 3y gidl &, dl 399 ﬁ?ﬁéﬁﬁ?{@ﬁﬂﬁ% Sil
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Supply Of Money(HeT ST 3MY{c)

In 1977, RBI published four monetary aggregates (M1, M2, M3, M4) to measure money supply.
1977 & Hal &1 3MYfd & AGA & fav RBI & °R Aifgsh TRET (M1, M2, M3, M4) Fh1iRIa

Monetary Aggregates

M, = @ & U &I + 91 Pt AN SHIETS SR §<9d W@ran) + RBI
DT 3= STHI

M, = M, +STHIRI & Fad ST
M, = M, + 91 § 9T THI
M, = M, + STHIRI # $d AT

~

_

N

M, = Cash with Public + Demand Deposit(Current and Saving
Account)

+ Other Deposit with RBI
M, = M, + Post Office Saving Deposit
M; = M, + Time Deposit with Banks
M, = M; + Total Deposit with Post Offices

<

On the recommendation of
working group on Money
Supply headed by Dr YV Reddy
in its 1998 report RBI
published four new monetary
groups:

MO(reserve money), M1(narrow
money), M2, M3 (broad money)

% T @I 3gfd W SI. 915, dl.
IS DI L&A dTd U4
SHRAITYE HI 1998 U & Tt Rurd
®t REINY W RBI 4 AT IR
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Mo(3RIEd JeT), M, (R 5+, My,
M,(STS 5+)




Economics with Ravi

Demand Of Money(#gT % ATr)

Speculative

Precautionary
Motive

Transaction

Motive Motive

llf

Demand for Money
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Transaction Demand for Money

(ST & AA-aT I AT

“Transaction demand for money” is the amount of money
required for current transactions of individuals and firms.

It is the quantity of money that all the Individuals and firms
desire to keep on hand for the purpose of financing their
forthcoming expenditure.

“W#W—Fﬁm”mﬁmﬁ%m@m%m
TaeTF T Y UMY T
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Precautionar Egr Demand for Money

UgiadTdt Hi)

The precautionary demand for money is the desire to hold cash or liquid
assets as a precaution against unexpected events such as emergencies,
job loss, or unforeseen expenses. Individuals and businesses hold cash
reserves as a way to maintain financial security and stability in the face

of uncertainty.

gal 31 Tgfaare 9T A&d) a1 ava "uiral o mura fRufa, Tiast ged a
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Speculative Demand for Money
(T Dt FeT /i)

The “speculative demand for money” is the desire to hold cash or liquid assets as a means of making
a profit by taking advantage of expected changes in the value of financial assets, such as stocks,
bonds, or currencies.

People may hold cash as a speculative investment if they believe that the value of other
investments will decrease in the future, creating an opportunity to buy these assets at a lower price.
Similarly, they may hold cash if they expect the value of their currency to appreciate in relation to
another currency, allowing them to make a profit by exchanging their cash for the appreciating
currency.

“TaT DI FeT AT o<y dufrn, 99 e, ais a1 garsi & geg 6 Sriféra ulRad-l &1 aru
ISTHY ATH FHM & JATYT & ¥Y § AP T d¥d AU 3@ DI 0T gl
@NT T a9 & & # 964l 9 IPHd § dfe ST a1 ¢ 6 ufdw d 3=
A= &1 geu ge e, Y 39 duftl # 9 g ) @ 31 sawR e s @vE,
gfe 9 fHdl ST g1 & HaY § U a1 & Yo § gig 31 WG HXd &, o 9 TPhg YR B
&od &, o 9 R8T 451 & AU Sruet Addl &1 SeH-UeH b a1 HHT IHd ol
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Functions of Money (el & #RI)

1. Medium of Exchange / Rfasa &1 Areaw
2. Unit of Account / @ $I sF5
3. Standard of Deferred Payment / @fed spramer & fav Aes

4. Store of Value / #e7 w9
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Gresham’s Law

Bad Money

Gresham's Law is an economic principle that states that "bad
money drives out good." It suggests that when two currencies
are in circulation and both are accepted as legal tender,
people will tend to hoard the currency that is considered more
valuable or of higher quality, and use the currency that is

considered less valuable or of lower quality for fransactions.

AT F Faw wF e Rqura & st qarar & & "8 Jqear
3BT AT H 96T FI Al ¢1" I§ adTan ¢ T I« & AW gereret
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High Powered Money(3=d eIfdd ! Hal)

High powered money is that which is held by the public in the form of
currency (C), reserve funds (R) of banks and other deposits with the
central bank. It is also called the monetary base and is maintained by
the RBI. High powered money includes currency (notes and coins),

deposits with the government and reserves of commercial banks with the
RBI.

3T ATFAATAT FAGT T§ g Sl STeddl & I hAT (C) & §F H &dhf & Wad
P (R) & & F qoT FOF 35 & 99 37 FTABT F T F GRS SN ¢
39 AFd dTell AT o & Hifgeh IAIOT FT ¥ & 5o Alfge 3maR o
FET AT & 3N Sq RIS SanT oI ST &1 3°9 fd arel & A Har
(A 3R VFF), WHER F I8 o7 AR IREE F o9 aiofeas daf &
IS QA Bl
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Liquidity Trap(d¥ddl STdl)

A liquidity trap is an economic
phenomenon that occurs when
the central bank's monetary
policy  measures, such as
lowering interest rates, fail to
stimulate the economy
effectively. In a liquidity trap,
people and businesses hoard
money rather than spending or
investing it, despite the low
interest rates. As a result, the
increased money supply does
not lead to increased borrowing,
spending, or investment.

To be continued....
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Liquidity Trap(d¥ddl STdl)

The concept of a liquidity trap is
rooted in the Keynesian
economic theory. According to
John Maynard Keynes, during
periods of economic downturn or
recession, individuals and
businesses become cautious about
spending and investing due to
pessimistic expectations about
future economic conditions. In
response, central banks typically
lower interest rates to encourage
borrowing and stimulate
economic activity.

mma‘»’rmm?r

IqT AP T 3a™ & SR, afea
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Cash Crunch (&<l &I F#l)

A cash crunch refers to a situation FY FT & I8 A 9 S g, ar
where an individual, business, or SHHT FAdAT EﬂFIT %— & &t T
organization experiences a SR a7 TISd 7 367 BT

shortage of available cash to meet

yaftrat @ 2w @t B @ W
faT 3qcretr ddhdl & FHAT & W& B
I fA=faf@a srRut & &Ror @
Fhar g, oY & we [y ey,

their financial obligations or day-
to-day expenses. It can occur due
to various reasons, such as poor

financial management, unexpected

expenses, low cash flow, economic AYAIAT T, FA Ahal FT A,
downturns, or excessive debt. i AL 91 A™F FoT|
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Fiduciary Money(9<3it Hal/ ICLCRGIR Hal)

Fiduciary money refers to a type of currency that is not backed by a

physical commodity, such as gold or silver, but rather by trust or
confidence in the issuing authority. In other words, fiduciary money
derives its value from the belief that it can be exchanged for goods and

services.

faeawsiT Aa1 (3Tl &<l 39 9”& A1 A w@efdfa wwar ¢ oA
Hifasw ameefll, X AT 91 ), F GERT GAAT AE FAr SIar g, 9Fw 3@
AR FO AT ARG # fRa a1 neAfaaw & uiod fFam S g1 g@
Aeal A, faREweT ueT &1 AeT 30 faRam o 3muRa glar ¢ fF 3@ avq
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Cold Cash(Hles H2)

Cold cash" typically refers to physical money or currency, especially in
the form of banknotes or coins. The term "cold" is used metaphorically to
emphasize the tangible and physical nature of the cash.

In a broader sense, "cold cash" can also refer to money
that is readily available or easily accessible, without any strings attached
or restrictions. It implies immediate liquidity and the ability to use the
money for various purposes.
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Fiat money is a type of currency that derives its value from government

Fiat Money(f%u< Hel)

regulation or law. It is not backed by a physical commodity such as gold
or silver but is instead declared legal tender by a government.
In a fiat monetary system, the government or central

bank has the authority to issue and regulate the supply of money.

fhre 7l v gHR A FaT @A ¢ T oT WER ATA AT FelT @
gIed BT 81 I8 " A1 i S sifaw avq ¥ quesa a9 @l 8 A
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Hot Money(JeTIATT HeT)

Hot money refers to the flow of
investment funds that moves quickly
between different countries or
financial markets in search of the

highest short-term returns.

gic Hal ¥ dreR g1 Rffier Sar I
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Grey Money(3d Hdil)

Grey money refers to funds that are earned through legal means but are
not fully disclosed to tax authorities or regulatory bodies. It often
involves activities aimed at evading taxes or concealing the true nature of
financial transactions. Grey money can be generated through various
methods, such as underreporting income, engaging in off-the-books
transactions, utilizing offshore accounts, or exploiting loopholes in tax
laws.

TAN AT AT AT AT & 5 Ig U7 98 a1 & S Fleladl ATETAT & HATAT
ST 8, dfha 5@ ® Aa#s gerear a1 ’ 2|
Gl gl fFAT ST 81 TE MHGR W FU & dua I Qe da-aa1 H
mmaﬁma:ma q¥ I fFAT S1ar &1 F 7Y F 7@ aliF A
T FT AT, FAT -3, HPUR @Al FT 39909 IR FT @RE 7
B¢ ST ATAST BT &



Economics with Ravi

Money Multiplier(HgT 90T<h)

The money multiplier is a concept used to determine the maximum
amount of money that can be created in the economy through the process
of deposit creation by banks. It represents the ratio of the increase in the
money supply to the initial injection of funds into the banking system.

Hedl ACACARR UF dcd g ol sl gaRT FTAT AT & #Aregd @ dcgaedn
H IUeT #T ST Thel aTell ATARTH U & ARG F0 & AT g23h9T
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1

Money Multiplier =
Reserve Ratio
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